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Data Source:  
https://www.dhhs.nh.gov/sites/g/files/
ehbemt476/files/documents2/bpq-da-
medicaid-enrollment.pdf January 2024
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https://healthyschoolscampaign.org/resources/single/medicaid-101-for-school-superintendents/ 

https://healthyschoolscampaign.org/resources/single/medicaid-101-for-school-superintendents/


21



22



Cost-Based Funding Concepts
APRIL 10TH, 2024
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New Hampshire MTS Federal Match: 
Current and Prospective Approaches

The current way New Hampshire receives Federal Match for 
MTS is sunsetting in 2026. Our current expenditure model for 
MTS, in-kind expenditures, will no longer a viable way to 
receive federal match for MTS.

The objective of today's presentation is to review 
popular concepts behind cost-based settlement and 
reimbursement to begin to illustrate some key 
elements of this model, which NH will be exploring 
as an alternative to in-kind expenditures.
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New Hampshire's Medicaid Fee for 
Service Payment Flow
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State Medicaid Agency Fee for Service 

Payments

Providers



Cost-Based Funding Overview: A 
Comparison

Fee Schedule Rate (FFS):

•New Hampshire’s current reimbursement 
model

•Medicaid sets a payment rate for each service 
provided to each child

•Services are documented and a claim is 
submitted to Medicaid

•School-based services are typically limited to 
the community rate

Cost-based Funding and  Settlement:

• MTS  providers receive an interim rate for 
services throughout the year

•MTS providers subsequently settle at the 
year’s end to actual costs incurred for the 
delivery of SBS

•Must use a detailed cost allocation and 
reporting methodology based on federal cost 
reporting parameters
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Cost-Based Funding Overview

What is Cost-Based Funding? (AKA a reconciled cost methodology or Cost 
Settlement )

•A type of reimbursement method that contains:

• A cost report that captures the actual costs of providing  covered health-related services as 
reported by providers (in this instance the LEAs,) ;

• A comparison of the costs to reimbursement received through interim payments for a 
defined period;

•Ensures  providers  are compensated for costs of the program while ensuring that the payer is 
not overpaying for services;

•Currently cost settlement is the most common reimbursement method for School Based 
Services in Medicaid across the country;
• https://acrobat.adobe.com/id/urn:aaid:sc:VA6C2:7bbffad9-c530-409b-a499-c72c9cde460f
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Six Elements for Cost-Based Funding and  
Settlement
1. Interim Payment Methodology;

2. Cost identification process that identifies direct and indirect costs;
◦ Creation of cost pools

◦ Medicaid Enrollment Rate (MER)

3. Methodology to allocate costs to Medicaid;
◦ Random Moment Time Study (RMTS)

◦ Employee Time Sheets

4. Cost certification statement signed by an LEA official;

5. Detailed cost reconciliation and settlement process;

6. Detailed cost report instructions for providers.
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Source: CMS Admin Claiming Guide, Pages 62-64



Sample Cost Report 
Timeline: From 
Pennsylvania
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Source: 
https://www.dhs.pa.gov/providers/Documents/School-
Based%20ACCESS%20Program/FY23-24-SSG-Cost-
Settlement.pdf
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Example of Calculating the Final Cost 
Settlement
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Total Direct 
Medicaid 

Related Costs 

Total 
Transportation 
Related Costs 

Total 
Administrative 
Claiming Costs

FMAP Rate
Interim 

Payment

Financial Cost 
Settlement

(+ or -) 

Source: Pennsylvania’s Approach  https://www.dhs.pa.gov/providers/Documents/School-Based%20ACCESS%20Program/FY23-
24-SSG-Cost-Settlement.pdf 



Thank you!
REBECCA.SIMON@UNH.EDU
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